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SUBJECT: NIGERIAN FINANCE COMMISSIONER DISCUSSES NEW BUDGET 
REF: A) LAGOS 3679, B) LAGOS 3686 

1 . AS FOLLOW UP TO HEAD OF STATE'S MARCH 3 1 BUDGET SPEECH 
(REFTEL A), NEW FINANCE COMMISSIONER OLULEYE BRIEFED PRESS 
APRIL 1 ON DETAILS OF 1977-78 BUDGET. REEMPHASIZED SOUNDNESS 
OF ECONOMY AND PROGRESS IN FOMENTING GROWTH AND SLOWING 
INFLATION, BUT WARNED THAT CURRENT 22 PERCENT RATE OF INFLATION 
IS STILL TOO HIGH TO PERMIT ANY RELAXATION OF RESTRICTIVE AND 
CORRECTIVE MEASURES. NEW BUDGET THUS WILL CONTAIN STRONGER 
RESTRAINTS. FISCAL MEASURES OF NEW YEAR AIMED AT INDUSTRIAL 
PEACE AND STABILITY, ECONOMIC GROWTH ESPECIALLY IN PRODUCTIVE 
SECTOR, AND LOWERING OF INFLATION RATE. 

2. AGRICULTURE. AIM IS TO NOT ONLY SATISFY DOMESTIC FOOD NEEDS 
BUT DEVELOP EXPORT CAPABILITY. LARGE-SCALE PLANTATIONS WILL BE 
ENCOURAGED, TAX RELIEF PROVIDED FOR PROJECTS USING LOCAL RAW 
MATERIALS, AGRICULTURAL EQUIPMENT AND RAW MATERIALS FOR 
MANUFACTURE OF LIVESTOCK FEED IMPORTED FREE, BAN ON IMPORTED FOOD 
ITEMS CONTINUED, BANK LOANS TO SECTOR BACKED BY NEW FEDERAL FUND. 
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3. HOUSING. MORE AVAILABILITY OF CREDIT FROM FEDERAL MORTGAGE 

BANK AND COMMERCIAL AND MERCHANT BANKS MADE COMPULSORY. TO BREAK 
IMPASSE ON LAND AVAILABILITY, STATE GOVERNMENTS WILL PROCEED TO 
ACQUIRE LAND AND PARCEL IT OUT TO INDIVIDUALS AND INSTITUTIONS 
FOR BUILDING PRIVATE HOUSES. 

RM MANUFACTURING. TO RAISE DOMESTIC OUTPUT NEW PROTECTION AND 
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INCENTIVE DEVICES INITIATED. IMPORT DUTIES RAISED ON OUTER 
GARMENTS, TIRES, PRIMARY BATTERIES AND ELECTRIC FILAMENT LAMPS, 
WELDING ELECTRODES, FOOTWEAR, PASSENGER CARS, MAN-MADE FIBERS, 
RAZOR BLADES, FLASHLIGHT BATTERIES, STOCKINGS, KEROSENE COOKERS, 
TYPEWRITER RIBBONS, ZIP FASTENERS, BLANKETS AND PHONOGRAPH 
RECORDS. DUTIES REDUCED ON BARLEY, HOPS AND ESSENTIAL RAW 
MATERIALS. NUMEROUS OTHER ITEMS (REFTEL B) PROHIBITED FROM 
IMPORT OR MADE TO REQUIRE IMPORT LICENSES. 

5. PERSONAL INCOME TAXES. COMMISSIONER CLARIFIED AND 

CODIFIED RULES ON PERSONAL INCOME TAXES WHILE RAISING PERCENTAGE 
RATES OF PAYMENT ON EARNED INCOMVE (E.G., ANNUAL INCOME EXEEDING 
NAIRA 60,000 WOULD RECEIVE TAX RATE OF 70 PERCENT). FRINGE 
BENEFITS (CAR, HOUSING) ALSO TAXED. PAST YEAR'S MEASURES TO 
ABSORB EXCESSIVE LIQUIDITY AND CURB INFLATION FOUND EFFECTIVE 
BUT WILL BE SUBJECT TO CERTAIN MODIFICATIONS (MINIMUM OF 50 PERCENT 
OR COMMERCIAL BANK LOAN HENCEFORTH PRESCRIBED FOR INDIGENOUS 
BORROWERS, MINIMUM OF 5 PERCENT OF TOTAL LOANS RESERVED FOR 
RESIDENTIAL CONSTRUCTION, SLIGHT RAISING OF INTEREST RATES). 

LAGOS STOCK EXCHANGE WILL BE REPLACED BY NIGERIAN STOCK EXCHANGE 
WITH BRANCHES IN 3 CITIES. STATE AND LOCAL GOVERNMENTS AND STATE- 
OWNED COMPANIES NOW AUTHORIZED TO BECOME MORE INVOLVED IN CAPITAL 
MARKET, FREE TO FLOAT BONDS. TIGHTENING UP FEDERAL MONETARY 
CONTROLS, ALL FINANCIAL INSTITUTIONS OBLIGED REPORT FINANCIAL 
STATISTICS TO CENTRAL BANK. 

6. TRADE. EXPORT EARNINGS TOTALED NAIRA 5899.3 MILLION IN 1976, 

COMPARED TO NAIRA 5246.1 IN 1975, GAIN LED BY OIL SALES. IN SAME 
PERIOD, VISIBLE IMPORTS GREW TO NAIRA 4627.8 FROM NAIRA 3511. 
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INVISIBLE IMPORTS INCREASED SLIGHTLY. BALANCE OF PAYMENTS DEFICIT 
OF NAIRA 241.6 MILLION FOR 1976 REPLACES NAIRA 158 MILLION SURPLUS 
FOR 1975. FOR COMING YEAR FMG WILL FIX AMOUNT OF FOREIGN 
EXCHANGE THAT CAN BE SPENT, RATHER THAN PROJECT HOW MUCH WILL BE 
SPENT. APPROVED OUTFLOWS ARE NAIRA 5,560.9 MILLION FOR VISIBLE 
IMPORTS, NAIRA 1648.4 MILLION FOR INVISIBLE IMPORTS, 172 MILLION 
FOR CAPITAL TRANSFERS. IN AREA OF REMITTANCES, AMOUNT OF FUNDS 
WHICH FOREIGN CONSULTING FIRM CAN REPATRIATE IN FOREIGN 
EXCHANGE CUT FROM 60 PERCENT TO 50 PERCENT OF CONTRACT FEE. 

EASUM 
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